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to specific sections or lines of such 
forms and documents, shall include the 
corresponding forms, documents, sec-
tions and lines in any subsequent revi-
sions of these forms and documents. In 
addition to the terms defined in 7 CFR 
Part 1710.2, the term Prudent Utility 
Practice has the meaning set forth in 
Article 1, Section 1.01 of Appendix A to 
Subpart B of 7 CFR Part 1718—Model 
Form of Mortgage for Electric Dis-
tribution Borrowers, for the purposes 
of this Part. 

§§ 1730.5–1730.19 [Reserved] 

Subpart B—Operations and 
Maintenance Requirements 

§ 1730.20 General. 
Each electric program distribution, 

transmission and generation borrower 
(as defined in § 1710.2) shall operate and 
maintain its system in compliance 
with prudent utility practice, in com-
pliance with its loan documents, and in 
compliance with all applicable laws, 
regulations and orders, shall maintain 
its systems in good repair, working 
order and condition, and shall make all 
needed repairs, renewals, replacements, 
alterations, additions, betterments and 
improvements, in accordance with ap-
plicable provisions of the borrower’s se-
curity instrument. Each borrower is re-
sponsible for on-going operations and 
maintenance programs, individually or 
regionally performing a system secu-
rity Vulnerability and Risk Assess-
ment (VRA), establishing and main-
taining an Emergency Restoration 
Plan (ERP), maintaining records of the 
physical, cyber and electrical condition 
and security of its electric system and 
for the quality of services provided to 
its customers. The borrower is also re-
sponsible for all necessary inspections 
and tests of the component parts of its 
system, and for maintaining records of 
such inspections and tests. Each bor-
rower shall budget sufficient resources 
to operate and maintain its system and 
annually exercise its ERP in accord-
ance with the requirements of this 
part. An actual manmade or natural 
event on the borrowers system in 
which a borrower utilizes a significant 
portion of its ERP shall count as an an-
nual exercise for that calendar year, 

provided that after conclusion of the 
event, the borrower verifies accuracy 
of the emergency points-of-contact 
(POC) and the associated contact num-
bers as listed in their ERP. For por-
tions of the borrower’s system that are 
not operated by the borrower, if any, 
the borrower is responsible for ensur-
ing that the operator is operating and 
maintaining the system properly in ac-
cordance with the operating agree-
ment. 

[69 FR 60540, Oct. 12, 2004] 

§ 1730.21 Inspections and tests. 
(a) Each borrower shall conduct all 

necessary inspections and tests of the 
component parts of its electric system, 
annually exercise its ERP, and main-
tain records of such inspections and 
tests. For the purpose of this part, 
‘‘Exercise’’ means a borrower’s Table-
top execution of, or actual implemen-
tation of, the ERP to verify the oper-
ability of the ERP. Such Exercise may 
be performed singly by an individual 
borrower, or as an active participant in 
a multi-party (to include utilities, gov-
ernment agencies and other partici-
pants or combination thereof) Tabletop 
execution or actual full implementa-
tion of the ERP. For the purpose of 
this part, ‘‘Tabletop’’ means a hypo-
thetical emergency response scenario 
in which participants will identify the 
policy, communication, resources, 
data, coordination, and organizational 
elements associated with an emergency 
response. 

(b) The frequency of inspection and 
testing will be determined by the bor-
rower in conformance with applicable 
laws, regulations, national standards, 
and Prudent Utility Practice. The fre-
quency of inspection and testing will 
be determined giving due consideration 
to the type of facilities or equipment, 
manufacturer’s recommendations, age, 
operating environment and hazards to 
which the facilities are exposed, con-
sequences of failure, and results of pre-
vious inspections and tests. The 
records of such inspections and tests 
will be retained in accordance with ap-
plicable regulatory requirements and 
Prudent Utility Practice. The reten-
tion period should be of a sufficient 
time period to identify long-term 
trends. Records must be retained at 
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